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'ST/T
UJC/N

M/S. KIRAN CONSTRUCTION' H.NOX-7-1O95, AMBEDKARNAGAR, BHAGYANAGAR,

NANDED, registered una"|.- s.J2" Tax witir Registration No. AAHFK2218BSDoo1

(hereinafter referred to as'lthe assessee")' are engaged in providing services including

H[t ;;;;;J;; which are taxable services covered under the Finance Act' 1994

(hereinafter referred to as "the Act")'

t.1 Whereas information regarding Value of Net T-urnover of Works contracts and

Ongoing Leasing provided, as ieclarJd by the assessee to DePartment of Commercial

Taxes, Maharashtra State # th" y"a' 
'ot5-'6 -*t' 

obtained' From the said data' it

appeared that the assessee-is froriaing works contracts services (both being taxable

services under Finance oti, 
',tgtg+) t; its customers' However' on going through the

records available, it is obseijiftlt tl'" assessee has not filed service tax return for the

period 2o15-16 nor paid 
"ny '"*ii" 

t'* tor the services provided by them'

2.2 rn orderto further investisate tn" T-"::":..T::[[tl5iT:""T::":":::fi[t[:
iu.,t, r"*"tl email dated z1'oo'zozolzz'tz'2o2o were lss

relevant/relied upon dotu'""#;;;';";';;;" and for furnishing the reason for non

payment of service tax'

3. ln spite of mails and letters mentioned in. aforesaid Para' the assessee neither

iubmitted the requisite i"f;'t;;; ;l;;;tt called for nor paid the service rax along

with applicable int","'t "'i'p"-n'id 
for FY.2o15-1' '::ffi.ilt"tf:,:iffi:T:"-ffi;il:

il;:;i" submitting the financial records and reconc

evident that there is an act 
"i "'itti"" 

t"a commission on the Part of the assessee' with

intent to evade payment of il*itu tax' The non-payment of the service tax by the

assessee on the value *t"' #t'i"'"g'pointed- out tv the DePartment' leads to the

conclusion that in spite "i''",''';;;J"; 
t: furnishihe correct information to the

department, the assessee is ?ot 
' 
wif f ing to share such correct information with the

dePartment.

4. lt appears from the registration of the assessee under Finance Act' 1994 (Service

Tax) that the activity tt"i"d'E":';;;;n"'ttt"tt"" t"'ls under the category of service as

defined under sectlon oSs [ij 
-Jt 

tf'" rin'nt" Act' 1994' lt also appears from the

I



MAHAVAT data that the assessee is engaged in providing Works contract services in

"liirii" 
," any other sewice the assessee may be providing'

q. This Show Cause Notice is therefore being issued' for demand of service tax on the

i;r,, "iJi;;ir"Jtt' 
a"ii'tin"aito' the ilRHRvnr information for FY 2o1t-16'

6.1 For the purpose of this notice' the Value of Net Turnover of Works Contracts and

ongoing Leasing as p"' Md;;;i;;tl'lt u"ing considered as value of taxable services

pro-vide-d during the FY 2o15-16 by the assessee'

6.t wherea s, it a ccord i n gr y a p:;.ff 
, :r;i; j Hii: il,H H::',',:::J ;:'j,ff i,!l :i

the Act read with the Provi
oav service tax on monthly i'q"i"'ty Utoi'io--the. credit of the central Government' on

,u.h r.lr", as described U"ioi','t a iate specified in Section 568 of the Act as applicable

during the relevant p"rioa. r"r.ll'.lril'ui.*"1 "] 
tr.t' values and service tax payable by the

"rr"r'*" 
t.t f.V. zoi5-r6 is enumerated in the table given below:

Calculation of value and service tax payable thereon

Amount in Rs.

6.) The assessee has failed to come forward to explain the value of services provided

as oer MVAT data. ttreretorJil ;;;*;;;t h?t n: other option but to proceed with

using best iudgment methoi'as- "'J't"g"a 
under. Section 7 

j of Finance Act' 1994 i'e'

calculating the service tu* 
"i'iity 

u"'ed"on records, available to the department i'e' on

basis of values of services O"t"ttif"taltm MVAT data available which was supplied by

VAT department. therefore i-h" "f '" as Per MVAT 
. 
data has been considered for

calculation of service t.* fi.iifity*.nj irlr"ua"a as taxable value is terms of Section 67 of

Finance Act, 1994. rhus 
't 

#II#";;4.1=::".: tas not paid service rax for the

oeriod 2015-16, as shown J";1"' no' 6 of the Table above on the value as shown in

.olumn no. 4 of the Table above'

6.4 Further, it appears that' while the assessee was.liable to assess and pay the service

tax on the services p.oria"i lr".v month/eve.ry quarter and declare the information of

services provided, value th";";;' ;:;it" tax liabie io.be paid and service tax actually paid'

service wise, in the specifieJ;;;;i;;irrn, on harf-yearlv basis, as specified in section

7o(r) of the Act read *nn ti" o'"ijJns-of Rule 7 of the Rules' which they have failed to

do. rhus, the assessee nt' ]"#iH;;l {t:-l*yent' 
consideration for providing

the taxable services, in'or'iil""*ite tax liability as detailed in Para 6'z above' with an

intent to evade fi," puyrn.nt o-f ,aid service tax, for the period zo't5-16'

2

Service Tax

Payable and
being

demanded

Rate at which
Service Tax is

being
demanded

Difference in

Taxable value
declared in

MVAT to ST-l

Taxable Value

decalred in ST-

J Return

Year

654
2 1rooPg1614l-14.5%6,9o,]i1,82o1-o

6rgo31r82ol-
,6141'1rOO,

TOTAL

Taxable Value as

per MAHAVAT
data
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