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sHolV CAUSE.CUM-DEMAND NOTICE

Sr. No. 232 ST TPI JC JLN BEED 20-2r dated 31.12.2020

M/s. SHRI SAII.A?H COI*STRUCTIONS, S9S, NATH NA.AR, ,ARLIVATJNATH, PARLI-4glsrs registered under Service Tax with Registration No.ABf'Fs14l6csrool (hereinafter referred to as -the assessee,), are engaged inproviding services including works contract services which are taxable servicescovered under the Finance Act, rgg4 (hereinafter referred to as "the Act,),
2' whereas information regarding Value of Net Turnover of works Contracts andongoing Leasing provided, as declared by the assessee to Department of CommercialTaxes, Maharashtra State for the year 2ors-r6 was obtained. prom the said data, itappeared that the assessee is providing works contracts services (both beingtaxable services under Finance Act, 1994) to its customers. However, on goingthrough the records ava able, it is observed that the assessee has notdeclared/short decrared gross service provided by them and not paid/short paid
Service Tax for the services provided by them during the period 2015_16.

In order to further investigate the matter and allow the assessee to present thefacts, letter dated 27.72.2020 were issued to the assessee, calling for relevant/reliedupon documents for verification and for furnishing thJ reason for nonpayment/ short payment of service tax.

3 In spite of mails and retters mentioned in aforesaid para, the assessee neithersubmitted the requisite information which was carled for nor paid the Service Taxalong with applicable interest and penalty for the Fy 2o1s-r6. It appears that the
assessee was not interested in submitting the financial records and reconciliation asstated above. Thus, it is evident that there is an act of omission and commission onthe part of the assessee, with intent to evade payment of service tax. The non-payment/short paJment of the service tax by the assessee on the value even afterbeing pointed out by the Department, reads to the conclusion that in spite of regarprovisions to fumish the correct information to the department, the .s"."s.e i* notwilling to share such correct information with the department.



4' It appears from the registration of the assessee under Finalce Act, rgg4(service Tax) that the activity carried out by the assessee falls under the category ofservice as defined under section 65., (44) Lf th" Firrurr"e Act, 1gg4. It also appearsfrom the MAHAVAT data that the assessee is engaged in providing works contractServices in addition to any other service the 
".".""". may be providing.

5' This show cause Notice is therefore being issued, for demand of service tax onthe basis of va-rues of services determined tol tne MAHAVAT information for Fy2015-16.

6. Computa tion of Se rvice Tax:

For the purpose of this notice, the value of Net rfirnover of works contractsand ongoing Leasing as per MAHAVAT data, is being considered as value of taxableserrrices provided during the Fy 2015-16 by the assessee.

whereas, it accordingly appears that, in view of the provisions of Section 6g(1)of the Act read with the provisions of Rule 6(1) of the Rules, the assessee wasrequired to pay service tax on monthly / quarterly basis, to the credit of the centrarGovernment, on such varues as described Lerow, at a rate specified in Section 668 ofttre Act as applicable during the relevant period. The calculations of such values and

,.ffi: 
tax payabre by the assessee for F.y. 2015-16 is enumerated in the table given

The assessee has failed to come forward to explain the value of servicesprovided as per MVAT data. Therefore the department has no other option but toproceed with using best judgment method as envisaged under Section 72 of FinanceAct, 7994 i'e. calculating the service tax liability based on records available to thedepartment i.e. on basis of varues of services dJtermined from MVAT data ava ablewhich was supplied by vAT department. Therefore the varue as per MVAT data hasbeen considered for calculation of service tax liability and is treated as taxabre varueis terms of Section 67 of Finance Act, 1994. Thus it appears that the assessee hasnot paid/short paid Service Tax for the period 2oLS-r6, as shown at corumn no. 6 ofthe Table above on the va-lue as shown in column no. 4 of the Table above.
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45714105 0 45714rO5 14.5o/o 6628545

Page 2 of 9

2015- 16


